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Message Text 

UNCLASSIFIED 

PAGE 01 CARACA 07123 18I830Z 
ACTION OPIC-06 

INFO OCT-OI ARA-14 ISO-00 EB-07 /028 W 

103352 I82255Z/64 

R 181500Z JUL 77 
FM AMEMBASSY CARACAS 
TO SECSTATE WASHDC 8435 

UNCLAS CARACAS 7123 

E.O. 11652: N/A 
TAGS: EFIN, VE 

SUBJ: OPIC INSURANCE- APPLICATION FROM ALLIED TUBE AND CONDUIT 
REE: OPIC MEMORANDUM DATED JULY 5, 1977 

1 . EMBASSY HAS RECEIVED COPY OF APPLICATION FOR POLITICAL RISK 
INVESTMENT INSURANCE SUBMITTED TO OPIC BY ALLIED TUBE AND CONDUIT. 

INFORMATION CONTAINED IN WTDR TRANSMITTED TO DEPARTMENT ON 
CONDUVEN JANUARY 10 STILL CONSIDERED VALID. 

2. PROJECT AS OUTLINED IN SUBJECT APPLICATION WOULD PUT TO GOOD 
ECONOMIC USE RAW MATERIALS AND LABOR READILY AVAILABLE IN VENE- 
ZUELA, AND WOULD CONTRIBUTE TO COUNTRY'S ECONOMIC DEVELOPMENT. 

GOV HAS PLACED SPECIAL EMPHASIS ON DEVELOPMENT OF AN INDIGENOUS 
CAPABILITY TO PRODUCE A WIDE VARIETY OF STEEL ITEMS, BASED 

ON BASIC STEEL PRODUCTION COMPLEX BEING DEVELOPED IN GUAYANA. 

PROJECT COULD BE EXPECTED TO REDUCE VENEZUELA'S DEPENDENCE ON 
IMPORTS FOR SPECIALTY STEEL ITEMS, AND TO CREATE NEW INDUSTRIAL 
SECTOR JOB OPPORTUNITIES. FINALLY, PROPOSED INVESTMENT NOT 
LIKELY TO AROUSE ADVERSE PUBLIC SENTIMENT AGAINST THE UNITED 
STATES. 

3. WE NOTE THAT ALLIED IS APPLYING NOT ONLY FOR INCONVERTIBILITY 
INSURANCE BUT ALSO EXPROPRIATION, WAR, REVOLUTION, AND INSURRECTION 
INSURANCE. AS DEPARTMENT AWARE, GOV AGREED ONLY TO ACCEPT AND 
CONSIDER APPROVAL FOR APPLICATIONS FOR INCONVERTIBILITY INSURANCE. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 CARACA 07123 181830Z 

APPROVAL OF OTHER FORMS OF OPIC INSURANCE HAS BEEN RULED OUT 
AS A MATTER OF PRINCIPLE. IN OUR VIEW, THEREFORE, ALLIED IS NOT 
ELIGIBLE FOR ANY BUT INCOVERTIBILITY INSURANCE. 

VAKY 
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